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FOR RTDO’S, TRADE CENTERS AND COMMERCIAL SECTIONS 

BONN PASS COLOGNE 

E.O. 11652: N/A 
TAGS: EFIN, SY 

SUBJECT: OVERDUE SYRIAN COMMITMENTS TO US BUSINESSES 

1 . FOR POST BACKGROUND: POST HAS RECEIVED A NUMBER OF INQUIRIES 
FROM US FIRMS REGARDING OUTSTANDING OBLIGATIONS INCURRED BY 
SYRIAN BUSINESS BOTH PUBLIC SECTOR AND PRIVATE 

SECTOR WHICH COMMERCIAL BANK HAS NOT PAID. 

SYRIA SINCE EARLY THIS YEAR HAS BEEN FACING SEVERE FOREIGN 
EXCHANGE CRUNCH AND IN PROCESS OF BELT-TIGHTENING HAS DELAYED 
PAYMENT ON VERY LARGE AMOUNT OF COMMERCIAL OBLIGATIONS. 
POSSIBLY REACHING $3-400 MILLION TOTAL. 

A PART OF THIS IS OWED TO US FIRMS AND HAS CAUSED CONCERN. 
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AS FOREIGN EXCHANGE BECOMES AVAILABLE COMMERCIAL BANK HAS NOW 
BEGUN TO MEET OVERDUE OBLIGATIONS. FOLLOWING WAS PROVIDED 
BY CENTRAL BANK ON CONFIDENTIAL BASIS. IT MAY BE SHARED WITH 
INTERESTED US FIRMS WHO BRING TO YOUR ATTENTION 
OVERDUE SYRIAN OBLIGATIONS. 

2. FOR GOLEASE ON PRIVILEGED BASIS TO US FIRMS: BANKING 
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AUTHORITIES OF ARAB REPUBLIC OF SYRIA HAVE INFORMED 

US THAT COMMERCIAL BANK IS PRESENTLY PAYING 

OUTSTANDING FOREIGN EXCHANGE OBLIGATIONS FOR PUBLIC 

SECTOR ENTERPRISES THAT CAME DUE IN FEBRUARY 1977 AND FOR PRIVATE 

SECTOR ENTERPRISES THAT WERE DUE IN SEPTEMBER 1976. 

BANKING AUTHORITIES CONFIDENT THAT ALL OUTSTANDING 
OBLIGATIONS WILL BE MET AND ACCOUNTS BROUGHT UP TO DATE 
BY END 1977. 

MURPHY 
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